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1. Background and Purpose

In June 2023, H.E. the President and H.E. the Vice President of the Republic, gave a directive to the Energy
Sector Recovery Programme to revise the implementation of the Cash Waterfall Mechanism (CWM)
following challenges with ECG complying with the existing CWM Guidelines. The aim of the directive is
to improve the CWM to ensure financial sustainability of the energy sector. Under the directive, payments
shall be made at two (2) levels - Level A and B based under the following assumptions.

1. ECG declared monthly minimum collection of GHS1Billion for disbursement
2. Independent Power Producers (IPPs) to be paid a fixed amount of US$43million per month

3. Sankofa gas payment excluded from the allocation and to be paid fully by Ministry of Finance
(MoF)

Level A payments shall be made to IPPs directly by ECG and Level B payments to SOEs and fuel
suppliers.

The purpose of this addendum is to set out the assumptions and methodology for determination
and disbursement of tariff revenue collected by the Electricity Company of Ghana to the various
beneficiaries along the Electricity Value Chain based on the GoG directive for the period July 2023
to February 2024.

2. Cash Waterfall Model

Based on above directives and assumptions the cash waterfall model shall reflect the various cost or
revenue requirement components of the electricity value chain as approved by the PURC as follows:

TC = SP+ VBGC +GGF + GNPCMF +TSC1 + TSC2+ DSC1 +DSC2 + RL

Where:

TC - is Total Cost

SP - is Statutory Payment Covering Taxes and Levies Including Street Light Levy
VBGC - is Cost Attributable to Volta River Authority Operations

GNPCMF - is Cost Attributable to Ghana National Petroleum Corporation Gas Management Fees
GGF - is Cost attributable to Ghana National Gas Company Fuel and Services
TSC1 - is Cost Attributable GRIDCo Transmission Network Business

TSC2 - is Cost Attributable to GRIDCo Network Transmission Losses

DSC1 - is Cost Attributable to ECG’s Distribution Network Business

DsC2 - is Cost Attributable to ECG’s Distribution Network Losses

RL - is Regulatory Levy

3. Disbursement and Allocation

Disbursement and allocation shall be made to State Own Enterprises (SOEs) including Regulators of
the power sector, based on the formula stated in section (2) after IPPs deduction has been made in
accordance to above assumptions as indicated in Table-1 below
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Table-1: Allocation of Revenue Collected by ECG to Sector Players

COLLECTION

Total Collection A
Payment to IPPs B
Balance for CWM C=A-B
Statutory Deductions D
Net Revenue for Allocation E=C-D

ALLOCATION

Electricity Value Chain Cost % Allocation/Disbursment
Generation G G/T (G/T)*E
Fuel F F/T (F/T)*E
Regulatory Levies (Power) RI RI/T (RI/T)*E
Distribution Dis DIs/T (Dis/T)*E
Transmission Tr Tr/T (Tr/TY*E
Total T 100

4. Allocation Shortfalls

Based on the assumptions of this addendum, MoF shall in the interim make up for any shortfall that
arises after disbursement and allocation to the beneficiaries (SOEs and Regulators). All shortfalls shall be

supported by the 2023 Mid-Year Budget.

5. Improvement in ECG collection

MoF shall put in place measures to support ECG to improve on its collections beyond assumption (1).
This will reduce payment by the Ministry and minimise accrual of debt by ECG to power sector players
through the implementation of the CWM.

6. ECG will operate a single account from which, all collections and
payments will be made

7. PURC wiill audit the single account on a quarterly basis.

8. PURC wiill publish on the Commission’s website, all receipts and
disbursements through the Cash Waterfall Mechanism (CWM) on a
monthly basis.




OUR CONTACTS

HEAD OFFICE

2nd Floor Olympic Committee Building
No. 53, Liberation Road, Ridge

P. O. Box CT 3095Cantonments, Accra
Digital Address: GA-052-9469

Tel: (233-302) 244181-4

Fax: (233-302) 244188

WhatsApp: (233-558) 082547

Email: info@purc.com.gh

Website: http://www.purc.com.gh

Greater Accra Regional Office

Ground Floor, GNAT Heights
Opposite Zenith Bank, Liberation Road
Tel: (233-302) 240046

WhatsApp: (233-540) 126201

KUMASI

1st Floor Cocobod Jubilee House
P. O. Box 1001, U.S.T

Kumasi, Ashanti Region

Tel: (233-322) 037510

Fax: (233-322) 080937
WhatsApp: (233-540) 126202

TAKORADI

2nd Floor, GPHA Credit Union House
Behind Bank of Ghana

P. O. Box AX 1985

Takoradi, Western Region

Tel: (233-312) 024010

Fax: (233-312) 025261

WhatsApp: (233-540) 126203

TAMALE

1st Floor, NCA Building

Opposite Regional Coordinating Council,
P. O. Box TL 1870

Tamale, Northern Region

Tel: +233-372) 026380

Fax: (233-372) 027918

WhatsApp: (233-540) 126204

KOFORIDUA

Galloway, Near Jubilee Park Koforidua
P. O. Box KF 2781

Koforidua , Eastern Region

Tel: (233-342) 020770

Fax: (233-342) 020771

WhatsApp: (233-540) 126205

HO

1st Floor God is Great Building
P. O. Box HP 1373

Ho, Volta Region

Tel: (233-362) 028607

Fax: (233-362) 028608
WhatsApp: (233-540) 126206

SUNYANI

Plot 15/16 South Industrial Estate
Sunyani Maganzine

P. O. Box SY 1003

Sunyani, Bono Region

Tel: (233-352) 021651

(233-352) 021653

WhatsApp: (233-540) 126207

CAPE COAST

First Floor Data Bank Building
Tantri Road

P. O. Box CC 453

Cape Coast, Central Region
Tel: (233-332) 137926
WhatsApp: (233-540) 126208

WA

2nd Floor Stanbic Bank Building
Opposite Societe Generale

P. O. Box 445

Wa, Upper West Region

Tel: (233-392) 024275
WhatsApp: (233-540) 126209

BOLGATANGA

Ground Floor, NCA Building, Opposite the

Regional Hospital - Bolgatanga
P. O. Box BG 273, Bolgatanga
Bolgatanga, Upper East Region
Tel: (233-382) 024524
WhatsApp: (233-540) 126210
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